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the town. I submit that, on the contrary, " Octroi"
as applied in India taxes produce whether for con-
sumption in the town or for consumption elsewhere;
otherwise there would have been no necessity for dis-
cussing the question which has arisen, wherever Octroi
has been imposed in India, as to the manner in which
produce for consumption elsewhere should be exempted
or relieved from taxation. Tolls, i.e., a tax upon the
vehicles carrying the produce, are the form which
Octroi has taken in this Presidency ; and as in the
rest of India, so in this Presidency, there is unques-
tionable evidence that this form of taxation is the
least unpopular and the most productive. I consider,
therefore, that the Municipalities ought to retain the
whole produce of their tolls, but that some ex-
pedient should in each case be devised for exempting
through traffic. Where a loop-line cannot conveniently
or consistently with the financial interests of the Muni-
cipality be adopted, there seems no reason why the
plan devised for this purpose by Sir W. Muir (see
paragraph 21 of his Report on the North-Western
Provinces for March, 1873) should not be resorted
to here. Under that arrangement, the proportion
borne by the value of the produce entering the town
and re-exported, to the value of the produce entering
the town for consumption, is ascertained; and the tax
upon produce generally reduced in that proportion.
There can be no difficulty in adapting to our own
system of tolls the principle of this arrangement.

HOBART.
12th May, 1874.